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Central Intelligence Agpncy 



%Vhshli^DC20505 




1 July 1985 


MEMORANDUM FOR; 

SUBJECT : 



25X1 
25X1 


1. We are providing below the material you requested as a 
follow-up to our discussion of 13 June on the economic and 
political outlook for Greec^ 

2 . What is the general econoMlc outlook for Greece? 

The outlook for the Greek economy remains poor. It is 
unlikely that Prime Minister Papandreou will significantly alter 
his present economic policies in the wake of his recent election 
victory (2 June), although he may institute some limited 
austerity measures. The National Economy Minister indicated 
during the campaign that free market policies were unacceptable 
because they would hurt workers and that maintaining real 
household incomes and protecting jobs would be the government's 
top priority. According to the IMF, however, Athens will have to 
implement an adjustment program rapidly if it wants to avoid more 
serious economic problems. We believe real economic growth will 
slow in 1985 to about 2 percent and as a result unemployment will 
probably rise to over 9 percent. 


This memorandum was prepared by Office of 

European Analys is. Questions and comments may be directed to the Chief, Western 
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--During his first term in office, Papandreou followed 
generally expansionary and interventionist policies to 
revive a stagnant economy and improve the incomes of 
workers. GDP growth revived last year to 2.8 percent 
following three years of no growth--! argely because of an 
improvement in agriculture and mining. Inflation fell from 
25 percent in 1981 to 18.4 percent last year, but the drop 
resulted mainly from tighter price controls. The public 
sector borrowing requirement reached 15.5 percent, up from 
11.3 percent in 1983. The combination of rising labor 
costs and price controls, as well as Papandreou's sometimes 
hostile posture toward the private sector, have severely 
squeezed the profit margins of firms and shaken business 
confidence. As a result, private investment in real terms 
fell 12.1 percent in 1984. The growing financial 
difficulties of business firms have caused unemployment to 
double in Greece--from 4 percent in 1981 to 8.1 percent 
last year. 

— The balance of payments deteriorated further in 1984. The 
current account deficit expanded to $2.2 binion--up from 
$1.9 billion in 1983--because of a fall in shipping 
receipts, an increase in interest payments on growing 
foreign debt, and a drop in EC subsidies. The external 
debt grew to $14.5 billion in 1984, up from $10 billion in 
1981. The debt service ratio reached approximately 25 
percent last year. Greece's failure to reduce the 
country's growing borrowing needs could jeopardize its 
credit rating and necessitate a debt rescheduling in the 
next few years. | 


3 . What are the major trends in foreign exchange earnings? 

The Greek economy depends heavily on earnings from 
invisibles--specif ically tourism, shipping, and subsidies from 
the EC--for foreign exchange. These earnings traditionally have 
covered approximately two-thirds of Greece's trade deficit. 

-- Tour i sm ; Tourism accounts for approximately 10 to 15 
percent of foreign exchange earnings annually. Tourism 
receipts fell sharply in both 1982 and 1983--due mainly to 
the world recession. The number of foreign visitors to 
Greece fell 2 percent in 1982 and nearly 4 percent in 
1983. Tourism receipts rose 12 percent last year to- $1.3 
billion. Receipts from tourism are expected to rise about 
10 percent in 1985. The actual figure may fall short of 
the projection due to the travel advisory for Greece issued 
by the United States in the wake of the hijacking of the 
TWA flight last week. In 1984, American tourists comprised 


25X1 


2 , 

25X1 


Sanitized Copy Approved for Release 2010/02/01 : CIA-RDP85T01058R000303070001-3 



I 


25X1 


I U-iL. 

^ . Sanitized Copy Approved for Release 2010/02/01 : CIA-RDP85T01058R000303070001-3 


about 8 percent of the*six mllliofi people who visited 
Greece . 

-- Shipping ; Shipping receipts have fallen steadily since 
1981 (when they peaked at $1.8 billion) to $1.1 billion in 
1984. Much of the decline is likely to be permanent 
because the number ships in the Greek fleet has fallen from 
nearly 3,900 at the end of 1981 to 2,788 at the end of 1984 
as a result of the world shipping crisis and rising wages 
for Greek seamen. 

-- EC Subsidies : In an ironic counterpoint to Prime Minister 
Papandreou ' s anti-EC campaign broadsides, EC subsidies have 
become an increasingly important source of Invisible 
earnings to Greece since its accession to the community in 
1981. These transfers soared from $148 million in 1981 to 
$834 million in 1983 before falling back to $715 million in 
1984--mainly because of the depreciation of the European 
Currency Unit (ECU) against the dollar. Without the EC 
subsidies, Greece's current account deficit would have set 
new records in each of the last two years. Subsidies from 
the EC are likely to remain close to current levels — 
especially with the new aid granted to Gre ece under the 
Integrated Mediterranean Programs (IMPs). 


4 . What issues are currently souring Greek -Turkish 
relations? How likely is conflicF? 

Tensions in Greek-Turk i sh relations since the early 1970s 
stem largely from a tangled web of conflicting claims in the 
Aegean that touch on Greek and Turkish national security 
interests. Greeks across the political spectrum see Turkey as a 
growing regional power with designs on Greek territory, 
particularly in the Aegean. For their part, the Turks believe 
that Greece is seeking to preempt what they view as legitimate 
Turkish rights in the area--a perception intensified after 
Papandreou first became Prime Minister of Greece in 1981. On 
occasion, the Greek and Turkish Governments have each raised the 
level of tensions. Papandreou's rhetorical flourishes have 
tended to reinforce Turkish perceptions of an intransigent 
Greece. Similarly, Ankara's periodic penetrations of Greek- 
claimed airspace have tended to confirm Greek perceptions of an 
aggressive Turkey. At present, both parties appear intent on 
preventing minor incidents from mushrooming into open conflict, 
but events--such as the Turkish Cypriot declaration of 
independence in late 1983--have severely strained Greek-Turk i sh 
rel ati ons . 

-- Continental shelf rights ; Greece maintains that its 
inhabited islands have their own continental shelves--a 
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view bolstered by international O'Onventions . Turkey argues 
that many of the Greek islands lie on the Anatolian shelf, 
and it demands an equal share in the economic exploitation 
and distribution of the Aegean's seabed resources--an issue 
made more urgent in Ankara's eyes by the discovery of oil 
there in the early 1970s. 

-- Territorial waters ; Greece's territorial waters currently 
are set at six nautical miles, but Athens reserves the 
right to extend its boundaries to twelve nautical miles. 
Ankara argues that this would cut off Turkey's direct 
access to international waters and has made known that such 
an extension could constitute a casus belli . 

— Airspace and air traffic control ; Since the early 1930s, 
Greece has claimed an airspace of ten nautical miles around 
its islands, and it has international sanction to supervise 
all civilian flights in the Aegean. Athens has insisted 
that all Turkish aircraft entering its Flight Information 
Region file flight plans. Turkey recognizes an airspace of 
only six nautical miles around the islands and does not 
file plans for military flights, claiming that such flights 
do not affect safety in the area and therefore do not come 
under the provisions governing commercial air traffic. 

-- The militarization of the Aegean islands ; Greece claims 
that the right of national self-defense overrides any 
treaty provisions providing for the demilitarization of its 
Aegean islands. It justifies the upgrading of its defenses 
on the islands by pointing to the Turkish invasion of 
Cyprus and the creation after 1974 of the Turkish Aegean 
Army based in Izmir. Turkey argues that the treaties under 
which the islands were ceded to Greece dictate that they 
remain demilitarized. 

-- NATO command and control : Greece withdrew from the 
military wing of NATO in 1974 to protest the Turkish 
invasion of Cyprus. Before then. Alliance command and 
control responsibility in the Aegean fell to Athens. After 
strenuous negotiations with the Allies--in part aimed at 
developing a framework for reintegration that would 
overcome Turkey's objections to Greece's reentry--the 
conservative government of Prime Minister Karamanlis 
rejoined NATO in 1980. Under the reentry plan, command and 
control responsibility in the Aegean was assigned to -the 
Commander-in-Chief , Allied Forces, Southern Europe, pending 
the resolution of the disputes between Greece and Turkey. 
Greece is seeking to regain its pre-1974 responsibilities, 
while Turkey, is pressing for some formula that would allow 
for joint control. The lack of progress on the issue 
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reflects each side's oKjncern that an agreement might 
prejudice its other claims in the Aegean. 

- -Minorities ; Greece and Turkey periodically accuse each 
other of discriminating against the ethnic communities 
living under their respective jurisdictions. Greece's 
Muslim minority resides primarily in Thrace — close to the 
Turkish border — and on the island of Rhodes. The ethnic 
Greeks in Turkey live primarily in Istanbul and Izmir and 
on the islands of Imbros and Tenedos. Each side accuses 
the other of failing to respect the safeguards for minority 
communities outlined by the 1923 Treaty of Lausanne. 

- -Cyprus ; Although not strictly a bilateral issue, the 
unresolved Cyprus problem has exacerbated the disputes in 
the Aegean. Greece points to the Turkish invasion of 
Cyprus in 1974 as proof of what it views as Ankara's 
aggressive intentions and has called for the withdrawal of 
Turkish troops as a precondition for meaningful 
negotiations between the two Cypriot communities. Turkey 
claims that it was the Athens-inspired coup against then 
President and Archbishop Makarios that prompted its 
intervention and that, as one of the original treaty 
guarantors of Cypriot independence, it had the right to 
intervene in order to protect the constitutional order. 
Ankara also argues that it must maintain a military 
presence in order to protect the Turkish Cypriot minority 
pending an ac ceptable resolution of the i ntercommunal 
differences. 
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Greece: Economic Indicators 



1979 

1980 

1981 

1982 

1983 

1984^ 

1985' 

Real GDP growth 

3.7 

1.7 

-0.3 

-0.1 

0.3 

2.8 

2.0 

Inflation 

19.0 

24.8 

24.5 

21.0 

20.5 

18.4 

17.5 

Unemployment^ 

1.9 

2.8 

4.0 

5.7 

7.8 

8.5 

9.5 

Private Investment 
(percent change) 

8.2 

-11.5 

-10.3 

-4.5 

-6.3 

-12.1 

-5.0 

Net Public Sector 
Borrowing Rquirement 
(percent of GNP) 

5.1 

7.0 

14.3 

12.6 

11.3 

15.5 

16.0 

Exchange rate 
(yearly average) 

37.0 

42.6 

55.4 

66.8 

88.1 

112.7 

150.0 


iestimates 

^projected 

'^unemployment statistics for Greece are inaccurate due to significant levels of underemployment 
as well as disguised unemployment in the large agricultural sector 
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1979 

Greece: 

1980 

External 

1981 

Debt* 

1982 

1983 

1984^ 

1985^ 

Current Account deficit 

(in percent of GNP) 

Inflow of private capital 

4.8 

as 

5.3 

6.4 

4.9 

5.5 

6.6 

7.3 

percent of current 

account deficit 

56.0 

55.7 

49.3 

45.0 

52.1 

40.0 

NA 

External Debt, gross (in 

billions of US dollars) 

7.6 

8.6 

10.0 

10.6 

12.1 

14.5 

16.7 

percent of GNP 

19.1 

20.7 

26.5 

27.3 

34.7 

42.8 

51.6 

Debt service ratio 

9.2 

13.4 

17.0 

18.7 

21.9 

25.0 

28.0 


25X1 

iestimates 

‘^projected, based on the 1985 current account estimate of $2.2 billion. 
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Balance of Payments 
(in millions of US dollars) 


1979 1980 1981 1982 1983 1984 1985 



-6178 

-6609 

-6697 

-5927 

-5386 

-5379 

-5350 

Exports, f.o.b. 

3932 

4094 

4771 

4141 

4105 

4400 

4750 

Imports, c.i.f. 

10110 

-10903 

-11468 

-10068 

-9491 

-9779 

-10100 

balance on services 

4296 

4593 

4276 

4042 

3510 

3197 

3135 

and transfers 








of which 








Tourism (net) 

1360 

1424 

1520 

1153 

814 

978 

1100 

Shipping (net) 

1312 

1550 

1455 

1396 

1079 

928 

780 

Private transfers (net) 

1165 

1080 

1076 

1039 

931 

903 

870 

Interest income (net) 

-158 

-267 

-589 

-647 

-793 

-944 

-955 

EC subsidies 


- - 

148 

550 

834 

715 

740 

Other (net) 

617 

806 

666 

551 

645 

617 

600 

Current account balance 

-1882 

-2216 

-2421 

-1885 

-1876 

-2182 

-2215 
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CONrtDINTZAL 



SlAlfAzfi 

10) TOUKBY AMO 61IUCB: TB8TIMO AN OMOBBBTAMDtNQ 


(C/NB> 8u— acv 

In ■ld«lMceh 198B Orn«c* and Tuckay atappad back 
(caa a confrookation In tka Aaoaan oonfelaantal ahalf 
diapata. Bat tba dlapata eould ratorn to tka laval 
of etiala laat raadbad durln« tba voyapa of tha 
tar blab acaanaotaobio ablp Biaiilk la Aopaak 1970. 

Tbae crlala lad to tba Borna paciaratlon of Novanbar 
1970# la wblob tba two eoaatrloa apraod to aanapa 
tbalr dlaapraaaant on tba daaareatlon and axplolta- 
tlen of tba eontlnanbal ahalf of toa Aapaan Saa. 

A eontrovaray ovac t*"* Daclaratlon'a contlnuinp 
validity waa aparkad In C . tary 1902 whan craak- 
lleanaad aalaalc patcolaua axploratlona raauaad in 
Intacnatlonal watara In tha A^aan. Wbatbar or not 
tha axploratlona warn a violation of tha Oaclaratlon 
or ralatad nndaratandlnpa# thay wara a dapartura froa 
both eountciaa' praeticaa In tha Aapaan alnea 1970. 

Tba aaalnp of tba naar-erlaia did not raault In raaf- 
flrwatlon of tba Barna Daelaratlon. 

Bach alda raaalna wary# aalntalnlnp an Incraaaad 
nilltary poatnra apparantly aa a pracautlon agalnat 
arnad eontllet# which nalthar la yat pcaparad to rula 
oat. If eraaca ahould poralt contlnuad axploratlona 
In tba Aapaan daaplta Ita raportad proalaaa to halt 
tbaa# a Tvrklab 3 hallanaa«>probably baplnnlnp with 
anothar ornlaa of tba sl«ilk» -»would ba likaly. Thua 
tha pnaatlon of oontlnuao adbaranea to tha Barna Dac- 
laratlon la eantral to paaeafol MnapaMont of tba 
oontlnantal abalf dlaputa. Tboayb tanuoua# tha appar- 
antly ooatlaalnp Mtaal aeeaptanea of tha aatllar 
andaratandlnpa eould provlda avantual napOtlatora an 
advanead point of dapartura that would obvlata tha 
naad to ranapotlata tba dlffleult flrat atapa toward 
a aattlaaant. 


CONrXDBHTIAI. 

BBS*! 4/19/00 (Balloccbl# H.) 


5552038 



Raport 304-AR 
April 19# 1902 


M*Bb< 


1 
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! •* cowiwwttkL" 


TH HIM 

TIM bTklnd tiM Mrs* Melaration eiM 

•ri*l« by Mplortfeloni eonduokTd in Inlnraaklonal 

«at*r« In iiM A*T««n by kb« Tvrkiab beMoofrapblb abip ai«»Ht l in 
Iff*. TiM «lwlk *a •xploraklon*/ nndar naval aaeork« 
akallantaa a Oraah eontraat wlkb a prlvafea conaorklaa to aipleca 
la a traat la Intaraatlonal watara aaat ot tba oraab lalantf af 
Tbaaaaa laaa Mp). A Oraab appaal ba tba ON Saeurlty Connell 
raaaliao la baaelntlan 39S/ ealllny open both partlaa in tba eon- 
ttnaatal abatt Olapnta ka ‘ronna Olraet napo t latlana. « .and Oa 
aaarytblnf la tbalr powar ka’Manra tbat tbaaa raaolkad In nntn» 
ally aaaaptabla aolntlona.*!/ 

nfiar 10 Oaya af nagottatlona in barna/ an Novanbar 11, 197<, 
batn partlaa alynaO a daolaratlan canalaklnr af 10 palnta braadly 
aaillaina (ba eanduot af tba narakiatlana, far wbleh na klaa 
Italia vara apaelflad. (Oaa Ap^>lti 1.) A bay paint la artl> 

Ola a, abieb atataai *Bath partlaa ahall andartaba ta rafraln 
ftaa aay laitlatlva ar act ralatlnr ta tba eantlnantal abalf af 
tba Aapaaa naa wbieb night prajadiea tba nagatlatlana.* Ontll 
l*IJ, aaab alda bad danonatratad a noca apaelflc and apparantly 
oataally aaaaptabla latarpratatlon af artlela C by raf raining fraa 
aaplarattaa In tba Aagaan autalda tarrltorlal watara. 

fait lab Cbaiaa. Oraab baoly 

It) On nareb 2, 1903, tba Turkiah raralgn Nlnlatry ebargad 
that raaawad Oraak>lleanaad axplaratloo In Intarnatlanal watara 
aaat af Tbaaaaa, Janaary 19*39, *wanld ba* a vlalatian of artl- 
ala 4 at tba iaroa baolaratlaa, and it nada a fomal 'Ingulry* to 
tba Oraab Paralgn Nlnlatry. Tba Tarhlab foralgn Nlnlatry apokaa- 
naa atatad tbat *any all anplaratlan bayaad tba tarrltorlal watara 
vlalataa a 1974 agraanant batwaan Turkay and Oraaea.* 

IC/nai Atbana radio raportad tba Oraab raply af tba aana day 
wblab ta^aatad a eltation of a apaciflo agraanant prohibiting 
aaplarattaa la Intarnatlanal watara. tinea 1974, oppoaltlon 
taadara aa bath aldaa (famarly laeludlng Aadraaa P^andraaa) bad 
Oaarlad allagad aaerat agraanaata ta rafraln fran patralaaa aaplo* 
ratlaa la latarnatlonal watara of tba Aagaan. Nat la praaalag 


1/ If) aabraw ktlaaa, Tba Aa 

" na. Ill, vtatar 1919-W. 


OOnriOINTXAl/NOT FtUAtABLI TO PONIXOH NATIONALS 
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'?* bJOoofkooo Intondo to Ipnoro If not openly ro)oot tbo Doelar- 
•kkoo do do< dorobly crltlclood no on oppooltlon loador. iheupft 
•do oorko cautlouoly profooood hope for lapeoved rolationo lol- 
l?yk*0 kto apporontly eonolllotocy Orook doaorcto, Popandroou boo 

a?La^Ii««7J[iSSi!*^*^*ii*** *»,kko»olo9 for on unoablpuouo 
***. **?** *!d ddfd* •* dbo torno toclorotloa, tto tarka probably 

nr is.’Kss'sij:" *• «- •««-«•> 
-..ufiTt. ss4:.n.«“ssirf!::s^^ 

*■^.‘1* *“'■ 'MUnie niStTki SmIm t, MS' 

»n»« <«c •! iM (oMcaMM. w Mnbt«MU pMlu tutMiit M 
***•••* fot tbo torno boolaratloa will roaala too coatly for 
» bat to probably will odboro tacitly to autuolly 


ooNPXoiiiyiAiyiioiy diLumpu to pomion nationals 
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OOMrXDMITXAl. 
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bcMtuial . . . if «i« will n««okl«t« wltli Turkey 

to (etMUtu •• M9«Mi dukmk*. My m« 4 • crlsi* to renuo* on 
kta eoMiiMot ••ok ke noooklnko Orooeo'o oovorolTn riobto. Tbo 
Mr* of bl«b-i*v«l Mokinoa, avan wikbout ooneraka 

Otofi*** ar krM naootutlens/ would aarva ak laaak kaaporarlly to 
aalaa* taaalaaa If acoonpanlad by a eaaaakloa of prowoeaklooa by 
boll) •Ida*. ' 


(C) fba Oraak poaition on kb* eonaurrank kaoaan karclkoclal 
•atara diapak* My ptoald* an lnal«hk Inko Papwidraou** akrakaay 
M kb* aaoilMatal abalf laaaai papandraou baa aaMrkad Oraaca^a 
• tabt k* dMlat* a If-aila liiUk ak any klMi alMlkanaoualy, ha 
baa flaaa m ladtaakion kbnk ba will Mka naa of kbak •clgbk.* R* 
•ppaka^iy bepaa ouab a akaaoa will aakiafy bia dOMOklo raquira- 
Maka wbiia aaatdlng a furkiab eballaog*. xnda*d« on oeeaalon kb* 
Turk* baaa okakad kbak kbay would Mk alllkarily ehallanaa a Mr* 
daalaratlM at a ia>alla karrlkorlal aaaa llnlkr kbay would *Mat 
vttb faraa* mIv *akkanpfc* ko anforca* kbak linlk. Slpllarly, 
rapaadraaw My bapa kbak bia akaadfaak rbatorlcal aaaartion of a 
oraak akain ka kba raaouroa* of kba kicaak eonklnantal abalf under 
katacaaklaaal wakar* will aakiafy bia conakikuaney, buk fail abork 
of ataaaklag a Twrhiab ailikary ehallang* aa long aa oraaoa doaa 
•ok aakiaaly pataw* ika elaia. 


I 


(C/PP) fb* Law of kb* Saa eonvankion now In drafking hold* 
by ItMif M ptMia* of aakklOMOk of any of kb* aavaral bagaan 


dkapataa. futkay iMiaka kba kraaky abould kraat kb* bagaan, 
Mf* kbaa a, 000 Oraak ialanda, aa a ‘apaolal eaaa*i Oraaoa ••< 
•a pcaaldlnf lagikiMoy for kba Oraak elaina In kb* bagaan. 
•Igaiaf *f kb* traaky kbna eould aaaearbak* bagaan kanaiona. 


with 


ic/wp) a MW bagaan oonfronkaklon aigbk run bigbar riaka of 
arMd alaab, buk alao aigbk provide laadara of bokh aidaa wikh kb* 
fraadaa aad praaaura otkan Mcaaeary in kb* peak for Mrioua n*go> 
ktaklaaa bakMka furkay and Oraaoa. baaiiMd Miaaio anplorakiona-* 
at. aata pvoaaMkivaly, auplorakory drilling aa akill plannad by 
tM Oraab'llaaaaid aanaorkiua ' oould yak ooeaaion aueb a dangaroua 
ailala 1* kba easing aonkba. ba in Nareb, kb* biannual Turkiab 
*saa wolf* Mval uaroiaaa aobadulad for July 1P83 ar* likely 
•gala ka talM taaaioa* in kb* aavaral bagaan diapukaa. 


Vraparad by r. niaoiardoaa 
t)fllO 

•pptawad by I. b. Oalbar 
Bipaii 


COMIBOnibL/IIOT MLIbdbBLt TO PORIXOM NbTXOMbLS 
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IV) \ 


nn or tm m«ni| okumtzon 2/ 


o* tv* ^•••Oiit* to b* fellowoO fos 
•••tl**«t«i obolt by Orooc* ooO Tur 


tbo 

toy* 


dollaitotlon of tb* 


D) 


•otb Mrkios 0900* tbot noootliotion* b* oloeoc*, Ottoll-vO 
•*4 *004001*4 to 9*04 faltb with o olow to (••cblov oo 

n f*«Mnt boaod 00 aotitol ooojMot >090*41119 tb* 4*llolt*tloo 
tb* oontisootol obolf. I 


IJ) 


ID 


**tb oortio* ayro* that tboaoj ooyotlatlea* abo«14, 40* to 
tboit aatoro# b* atrletly ooafldootlal. 

botb ^>el** rooorvo tbolr •oOpoctlo* poaltlena r*9ar41n9 
tb* 4*liottabio* of tbo oootiMotal obolf. 


It) 


botb oartlo* uadottak* tb* obllyatloo not to ua* th* 4*kalls 
of tbla ayrooooat ao4 tb* propoaala that oaeb *111 oak* 


4*rt*9 th* ooyotlatloos lo aoy elreuaatancoa eatsld* th* 
•**t*Bt of tb* ooyotlatleos. 


ID 


botb yartlo* ayroo eo atak*Mat* or loalia to tb* pr*a* 
*b*«14 b* Mb* coforrloy to tb* eont«ot of tb* ooyotlattooa 
••I*** thoy BOMoaly ayro* to 4o so. 


It) 


botb Mrtloa uofortak* to abatala froa any Inltlatlv* or act 
c* 1st lay to tb* oontlaontal abolC of th* a*y*an 8*a obich 
•Ifbt pr*)o41o* tb* ooyotlatlona. 


|7) botb partlo* oofortako, as far a* tb* bllatoral relations 
at* **ttoorfM4« to abstain frea any Inltlatlvo or act obleh 
as* 14 ton4 to 41*or*41t tb* otbor party. 


It) 


botb Hftioa bavo ayroob to atoby atat* praetlc* anb Inter* 
•at tonal ral«o on thl* aobjoet with a via* to obuclny 
ootlala prinelplos aab praotloal criteria wbleb conlb b* of 
••• la tb* bollaltatlo* of tb* oontlaontal obolf b*tw«*n tb* 
tv* ooMotrlos. 


It) 


a olsob ccaalaaloa vlll b* s«t op to tbla onb anb vlll b* 
■* of national roprosoatativos. 


lit) 


both part 1*0 ays** to abopt ai ysabiial approasb In tb* eonro* 
of tb* noyotlstion* aboab of tor oononltlny oaeb otbor. 


siy**b ts **tn*t Utb bovonbor 197f. loloaoob In Athens anb 
antats) Sttb bevonbar 1974. 


D oils**, so. sit .. *. 70. 


amntmikL/wof MUutAbU 10 robiiob bATiobALs 
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jm 


conriomriAL 

- IX - 


loiooy or aboian Mfnoum BxnfiUknom ano tot 
coNTiimtrAt fSBir visrvtu/ 

10) OrMh sl«BB •xplefstlen abO d«v«l> 

OBMBk ««Btr««k with OAMBle MpleraklOB 
CMpBBy of Bbbv«(, CelotBAo. riv* OtbBC 00 
fttM iBlB OOBBBtO iB • OOBBOrtllM tf«rlB« 

Xf ? 0 - 71 b 


atitfcu-AiiA 
ii?i - mttii 
Jiii 




11 JU AI7? 


ftiiMn 1171 


(0) Bast Ohaaaaa x, aaly axploratory wall 
apuBdaB la lataraatioBal wakara. oil asB < 
abow* bak nok la aoBaarelal ouaakiklaa 

10) Bxpleraklon eoatlauaa wlkboak Tutklab 
oballaav# la Oraak karritortal wakara w«ak of 

Tbaaaos. 

(0) Oaa tOttBB la eeaaatolal quaaklkiaa la 
Oraak karrlkorlal wakara (aiplorakory wall 
Bavalla Z). 

10) turkay graaka oil axploraklea rlpbka la 
aaatara Aaaaaa ko turklab staka fakrelaww COa- 
paay <TPA0). turklab Ileaaaa lacluBaa park oC 
•kaa aaak of Tbaaaoa IleaaaaB by Oraaoa. 

(0) 011 Blaeovory aaaoaaeaB la Prlaoa flalB 
waak of tbaaaoa. 


Bat l»*Jwwa 1»74 (0) turklab o«aaao«rapblc ablp CaaBarll . 

aaoorkoB by 3a warablpa, aaploroa waatara 
llalk of turklab olalaa. 


?»M i7« IITI 
itlx 

llTt-Tl 


tO) Oraak aaB turklab kroopa plaeoB oa alark. 

(0) turklab lavaaloa of Cyprua. Oraak juaka 
folia. Cyprua aworobaBa w a oooklaaakal abalf 
Blapuka. 


(0) Baraaaalla tovor. 
oiplorakloa ooakraeka. 


lak raaatoklakaa oil 


j/ (f) •braaalaay Brawa laraaly fraa Ullaaa, alt . 


lOBMTZAl/NOT MIBABABLB TO fOMZeM NAtZOIIALa 
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atmrr »7f 




tuuuiium 


at t ar 1, i»7« 




oowiomiAt 


- XIX - 


{0) «owwni 9 tt«t •otb aid** 

t« raaalva aoatlaaatal ahalf dlapata tbreu«h 
Mfokiatlana aad tba Xnkaraattonal court of 
Matloa. 


10) Orooeo aioaa now oootraot wltk ocaanlc 
Caa^y, oaaiaon Nlaaa u«. (o( Caaada), at 
panalktiay amloratioM and dovox^mant 
aaak aad «aak of maaoa la aad outalda tar* 
ritorlaX watara. Contract prooldoa «$>nonth 
aoneoaoioo/ duclay which at Xaaat alx aapl'*' 
atory waXXa mat bo drilXod. 


10) oorliay aaaoaaaaa that Oora (lator 
rmaaod IlioU X ) will proapieF la dlaputad 

watara aaat of Thaaaoa. 


10) dlaalh ootora dlaputad area In intar- 
natlonai watara want of laaboa. aacortad b% 


national watara want of laaboa, aacortad by 
a nlnaawaapar and ona naval aircraft. 


|0> Oraaca appaala to UH sacurlty council. 


(0) omc adopta laaolution 39$ callla« for 
raaunad napotiatlona. 


(0) Ocaanlc Co. withdrawn fron conaortlun. 


(0) Oraaca aobillaaa Aapaan flaat aftar 
Turkay announcaa furthar Slanik axploratlona. 


■lanik proapacta in dlaputad claln araa 


(0) dlanik proa 

aaat of Thaaaoa. 


10) RacamnXla and DaalraX yovarnnanta al«n 
■arna BocXaratlon on conduct of naootlatlona 
on tha oontlnontaX ahalf diaputa. 


10) Borna PaeXatation pubXiahad in Ankara 
and Athana. Oppoaltlon laadara Bcavit in 
turkay and Papandroou In Oraaca condann 
atraaaaat aa eoncaaalon of aatlonaX riohta. 


10) Doalaoa Nlaaa Ltd., at forn North 
Aaoaaa PatroXaua Ccapany (ml?). 


fO) BapXoratory driXXln« daXinaataa Prinoa 
fiaXd In Oraak tarrltoriaX watara off 
KavaXXa want of Thaaaoa. 


CONPXPONtXAli/NOT NlUAdANLB TO POMXON NATIONALS 


"r-rrTT— - 


Sanitized Copy Approved for Release 2010/02/01 : CIA-RDP85T01058R000303070001-3 


m 


Sanitized Copy Approved for Release 2010/02/01 : CIA-RDP85T01058R000303070001-3 


OQNflOIIRXAt. 
- XV - 


lull »Tt 


Xi. XMl 


llfltt) MraMaXls 4ev«rnMnt Invoke* fereo 
— oXouno oC eontenet wltk NAPC to 

oiplorotion ri«hka In Inter nntlonol 
wntorn. mapc hod eoiipl*t*4 (oar o( the 
■iaiM* nix roqalrod exploratory wolla. 

(0) PkPC Mobor Plttor Corp. boelna 
tevalepMat e( Prlnea (1*14. 

0) laroMnlln an4 leovlt (PrliM Nlnlator 
nlM* January l>7a> noot at Montroux, 
*atabll*bia9 a •alncor* an4 (rl*a41y 
41ale9a*.* Oonaunlqu* nako* no nontlon of 
•9*aaaant on aottloaont, but announeoa 
(urtbor talk*. 

(0) *fA0 raiiaqulabo* right* to oxplor* In 
aavoral^ but not all, traett in lotarna- 
tional water* la kogoan. 

(0) tanouae«n*nt rv bllatoral talk* at tha 
Nlnlatry of .ur*ls Mfalr* ipfa) Socrotary 
Oonoralolaval, achouolod (or April lit 
aeattlo4 after 08 state Departnent aaae 4ay 
anaounee4 approach to OS Congress to lift 
aru onbargo. 

(0) International court of Justice refuse* 
to arbitrate Aegean 41*puee. 

(9) ProSttotlon begin* in Prlno* field. 

(0) An4r*a* Papandtaou elected Prlne 
Minister. 

fXiOO) Qroeeo rovoko* force naieur 
aunpoaslen of MAPC exploration rights, 
rostering resMlnlng IS nonth* of tern a* 
provided in contract. 

IC/MP) MAPC conduct* sonic seisnlc explore 
ations, without contact with seabed, in 
latornatlonal water* east of Thassos. 
Southaasterly^nest exploration point was 40* 
35*M., as* IS'i. lee* nap). MAPC reportedly 
doe* not Intend to oxplor* to the souUk or ' 
east of that point. 


OOnPlOSMTlAXt/MOV MXilASABUI TO PORSXON NATIONALS 
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COMfXDillTtAt 
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iliWm-mtHiy »fa tO) iarlil«li pr«M ••hmuLm Or««k vloUHon 

of MrM OMlarkkion «splor«tloii 

Pl*«* l»<i«p«kjd Pr*M report* 

jgMj^fpr MHcr 19I2 Apgpa* vppap* of 




Btlfll t-Hi P» 


Biui_LL_i2fi 


»»• >«•»> Ha im 


— Hk l«. IMi 


busIjHa JUi 


C®) Vttrkoy oobowmoo "li 
•splerofelooo ooat of pImi 
■ poMifelo* vlelokleao of 


nptilry* to Orooeo on 
loioo# oborplnp 
Bocno Doclorotlon. 


10) Mrkiok prooo oonln kmcka plana for 
vvy*®®* tttrklak ataUnnual -aon 
Wn^naaal and air osorelnoa la kopoan. 
<teaooo bolda air^aoa rone to osorelaoai 

Jt if **•*•*!••• •«»d 

fllpnk Inforaatloa llaplon rnlaa. 


noron la. imi 


(0) rrlno Nlalafcora Oloali and Papaadroou 
aako apooehoa ebarplap aakh otbar'a 
CMntrlaa of appeoaaiva thtaot, but 
afflcnlnp kbotr o«n> eoonklriaa* daalra for 

poaea. 

fO) Turklab M7A ealla ornak roaponao to te<i 
l^niry *poaltlva* and aaVa Turki? looka 
forward to inprovad ralak^na. 

to) »aw fork Tinaa raporjfca Oraaea apraad to 
bait axploratlona in dlqabtad araa. 

apokaaaan danlLa Craak rafaranca 
5® P*9* »arna doenaant la raply 

to Mrkay; raafflraa Oraaka’a •laallanablf 
rlpht to ooadnot aaplorat&oa« drlllinp, and 
®" Oraaoa’a Aapaaaj eonklnantal 
®J®i? I ****** •“«•» propftoa ara balap 
M^lad. Mrkay dnaanda I’elarlflcatlon* of 
OtMk position. 

i 

(0) turklab Cnahurlwat ritporta oraah 
fj^oaal tor loratpa ainlatarlal bllataral 
^foro ouaMf^* ^pooulntlnp that mto 
oonfaranoa In lauaaboorp In aay will ba 


OOariDMTIAVNOt MUMMU TO F0MS0ll| MTIOMAU 
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